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An act to amend Sections 18031, 18075, 18080.5, 18114, 18116, 18502,
18551, 18555, 18870.2, and 19982 of the Health and Safety Code, relating
to housing, and making an appropriation therefor, to take effect
immediately, bill related to the budget.

2608976586858l LL



UNBACKED 02/09/26 11:46 AM
58685 RN 26 08976 PAGE 2

THE PEOPLE OF THE STATE OF CALIFORNIA DO ENACT ASFOLLOWS:

SECTION 1. Section 18031 of the Health and Safety Code is amended to read:

18031. (&) The department, by rules and regulations, may establish a schedule
of feesto pay the costs of work related to administration and enforcement of this part.
Thefeescollected shall be deposited in the M obilehome-M anufactured Home Revolving
Fund.

(b) (1) Beginning July 1, 2026, and annually thereafter, regulatory fees authorized
by this section may be adjusted by the department, based on the percentage of change
in average annual value of the California Consumer Price Index for All Urban
Consumers, as published by the Department of Industrial Relations, for the most recent
calendar year of actual data.

(2) The department shall round the adjusted fee up to the nearest whole dollar.

(3) Any California Consumer Price Index adjustment of regulatory fees authorized
by this section shall not be subject to the requirements of Chapter 3.5 (commencing
with Section 11340) of Part 1 of Division 3 of Title 2 of the Government Code, but
shall instead be subject to all of the following procedures:

(A) When adjusting regulatory fees pursuant to this subdivision, the department
shall issue an order that does all of the following:

(1) Indicates that the regulations are adjusted pursuant to this subdivision.

(i1) Statesthat the order is being transmitted for filing.

(iii) Requeststhat the Office of Administrative L aw publish anotice of thefiling
of the order and print an appropriate reference in the California Code of Regulations.
(B) Within 30 days of issuing an order pursuant to subparagraph (A), the

department shall transmit the order to the Office of Administrative L aw.

(C) Upon receipt of an order pursuant to subparagraph (B), the Office of
Administrative L aw shall promptly file the order with the Secretary of State without
further review pursuant to Article 6 (commencing with Section 11349) of Chapter 3.5
of Part 1 of Division 3 of Title 2 of the Government Code.

SEC. 2. Section 18075 of the Health and Safety Code is amended to read:

18075. (@) Except as provided in Section 18075.7, al manufactured homes,
mobilehomes, commercial coaches, truck campers, and floating homes shall be subject
to the provisions of this code for the purposes of titling and registration.

(b) The department may adopt and amend, as necessary, regulationsto implement,
Interpret, and make specific the provisions of this chapter. The department shall provide
for an orderly and economical transfer of registrations and titles for manufactured
homes, mobilehomes, commercial coaches, and floating homes previously issued by
the Department of Motor Vehicles to those issued by the department. Any registration,
title, or decal issued by the Department of Motor Vehicles shall be valid until renewed,
replaced, transferred, suspended, or revoked.

(c) The department may, but shall not be required to, establish a schedul e of fees
to pay the costs of work related to administration and enforcement of this chapter,
except where the fees are expressly stated herein.

(d) (1) Beginning July 1, 2026, and annually thereafter, regulatory fees authorized
by this section may be adjusted by the department, based on the percentage of change
in average annual value of the California Consumer Price Index for All Urban
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Consumers, as published by the Department of Industrial Relations, for the most recent
calendar year of actual data.

(2) The department shall round the adjusted fee up to the nearest whole dollar.

(3) Any Cdlifornia Consumer Pricelndex adjustment of regulatory fees authorized
by this section shall not be subject to the requirements of Chapter 3.5 (commencing
with Section 11340) of Part 1 of Division 3 of Title 2 of the Government Code, but
shall instead be subject to all of the following procedures:

(A) When adjusting regulatory fees pursuant to this subdivision, the department
shall issue an order that does all of the following:

(i) Indicates that the regulations are adjusted pursuant to this subdivision.

(i1) Statesthat the order is being transmitted for filing.

(iii) Requeststhat the Office of Administrative L aw publish anotice of thefiling
of the order and print an appropriate reference in the California Code of Regulations.
(B) Within 30 days of issuing an order pursuant to subparagraph (A). the

department shall transmit the order to the Office of Administrative L aw.

(C) Upon receipt of an order pursuant to subparagraph (B), the Office of
Administrative Law shall promptly file the order with the Secretary of State without
further review pursuant to Article 6 (commencing with Section 11349) of Chapter 3.5
of Part 1 of Division 3 of Title 2 of the Government Code.

SEC. 3. Section 18080.5 of the Health and Safety Code is amended to read:

18080.5. (a) A numbered report of sale, lease, or rental form issued by the
department shall be submitted each time the following transactions occur by or through
adedler:

(1) Whenever a manufactured home, mobilehome, or commercial coach
previously registered pursuant to this part is sold, leased with an option to buy, or
otherwise transferred.

(2) Whenever a manufactured home, mobilehome, or commercial coach not
previously registered in this state is sold, rented, leased, |eased with an option to buy,
or otherwise transferred.

(b) The numbered report of sale, lease, or rental forms shall be used and
distributed in accordance with the following terms and conditions:

(1) A copy of the form shall be delivered to the purchaser.

(2) All feesand penalties duefor the transaction that were required to be reported
with the report of sale, lease, or rental form shall be paid to the department within 10
calendar days from the date the transaction is completed, as specified by subdivision
(e). Penalties due for noncompliance with this paragraph shall be paid by the dealer.
The dealer shall not charge the consumer for those penalties.

(3) Notice of theregistration or transfer of amanufactured home or mobilehome
shall be reported pursuant to subdivision (d).

(4) Theoriginal report of sale, lease, or rental form, together with all required
documents to report the transaction or make application to register or transfer a
manufactured home, mobilehome, or commercial coach, shall be forwarded to the
department. Any application shall be submitted within 10 calendar days from the date
the transaction was required to be reported, as defined by subdivision ().

(c) A manufactured home, mobilehome, or commercia coach displaying acopy
of the report of sale, lease, or rental may be occupied without registration decals or
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registration card until the registration decals and registration card are received by the
purchaser.

(d) In addition to the other requirements of this section, every dealer upon
transferring by sale, lease, or otherwise any manufactured home or mobilehome shall,
not later than the 10th calendar day thereafter, not counting the date of sale, give written
notice of the transfer to the assessor of the county where the manufactured home or
mobilehome isto beinstalled. The written notice shall be upon forms provided by the
department containing any information that the department may require, after
consultation with the assessors. Filing of a copy of the notice with the assessor in
accordance with this section shall be in lieu of filing a change of ownership statement
pursuant to Sections 480 and 482 of the Revenue and Taxation Code.

(e) Except for transactions subject to Section 18035.26, for purposes of this
section, atransaction by or through a dealer shall be deemed completed and
consummated and any feesand the required report of sale, lease, or rental are duewhen
any of the following occurs:

(1) The purchaser of any commercial coach has signed a purchase contract or
security agreement or paid any purchase price, the lessee of a new commercia coach
has signed alease agreement or |ease with an option to buy or paid any purchase price,
or the lessee of a used commercial coach has either signed alease with an option to
buy or paid any purchase price, and the purchaser or |essee hastaken physical possession
or delivery of the commercia coach.

(2) For sales subject to Section 18035, when all the amounts other than escrow
fees and amounts for uninstalled or undelivered accessories are disbursed from the
escrow account.

(3) For sales subject to Section 18035.2, when the installation is complete and
a certificate of occupancy isissued.

(f) The department shall charge afee, not to exceed forty-five dollars ($45), for
processing the notice of disposal and any information required for completing the
disposal process required pursuant to Sections 798.56a and 798.61 of the Civil Code.

(g) Notwithstanding any other law, the Department of Housing and Community
Development may adopt guidelines related to procedures and forms to implement the
new disposal procedures in Chapter 376 of the Statutes of 2015, until regulations are
adopted by the department to replace those guidelines.

(h) (1) Beginning July 1, 2026, and annually thereafter, statutory fees established
by this section may be adjusted by the department, based on the percentage of change
in average annual value of the California Consumer Price Index for All Urban
Consumers, as published by the Department of Industrial Relations, for the most recent
calendar year of actual data.

(2) The department shall round the adjusted fee up to the nearest whole dollar.

SEC. 4. Section 18114 of the Health and Safety Code is amended to read:

18114. (a) A registration fee of twenty-three dollars ($23) shall be due and
payable to the department at the time of original registration or renewal of registration
for each transportabl e section of a manufactured home, mobilehome, or commercial
coach that is subject to annual renewal.

(b) For a manufactured home, mobilehome, or truck camper that is not subject
to annual renewal, the registration fee of twenty-three dollars ($23) shall be due for
each transportable section at the time of original registration and upon application for
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each subsequent change, addition, or deletion of registered owners, legal owners, or
junior lienholders and shall be in addition to any other fees that may be required by
the application.

(c) A registration fee of forty-two dollars ($42) shall be charged for each original
application for registration of afloating home and for each subsequent application to
record a change, addition, or deletion of registered owners, legal owners, or junior
lienholders of afloating home. Thisfee shall be in addition to any other fees that may
be required by the application.

(d) A registration feeisdelinquent if not paid in accordance with the following:

(2) On or before the expiration date of the previousregistration year for all annual
renewals.

(2) Ten days after the date the transaction is compl ete, as defined in subdivision
(e) of Section 18080.5, for all transactions by or through a dealer whenever a
manufactured home, mobilehome, or commercial coach is sold, rented, |eased, |eased
with an option to buy, or otherwise transferred, except that for registration fees due
because of annual renewal, the fee is delinquent after the expiration date of the previous
registration year.

(3) Except for dealer transactions, 20 days after the registration fee became due
for original registration required by subdivision (a), and for registration fees required
by subdivisions (b) and (c).

(e) A penalty of three dollars ($3) shall be added for each registration fee that
Is delinquent. No penalty is due if the application and required registration fees were
placed in the United States mail before midnight on the day before the fee became
delinguent, as evidenced by postmark or affidavit by the applicant.

(f) (1) Beginning July 1, 2026, and annually thereafter, statutory fees established
by this section may be adjusted by the department, based on the percentage of change
in average annual value of the California Consumer Price Index for All Urban
Consumers, as published by the Department of Industrial Relations, for the most recent
calendar year of actual data.

(2) The department shall round the adjusted fee up to the nearest whole dallar.

SEC. 5. Section 18116 of the Health and Safety Code is amended to read:

18116. (a) A licensefeeisdue and payable each year for renewal of registration,
on or before midnight of the expiration date assigned by the department and noted on
theregistration card for all manufactured homes, mobilehomes, and commercial coaches
which are not subject to local property taxation or otherwise exempt. The license fee
is due and payabl e to the department in accordance with the following applicable time
periods:

(1) Asof the original date of sale, rental, or lease of a new commercial coach.

(2) Twenty days after the date of entry into California of acommercial coach
previously registered in another state.

(3) Twenty days after the date of entry into California of a manufactured home
or mobilehome sold as new prior to July 1, 1980, and previously registered in another
state.

(b) License fees due for original registration of a new commercial coach are
delinquent if not deposited with the department within 10 days of the original date of
sale, rental, or lease. License fees due for renewal of registration for a manufactured
home, mobilehome, or commercial coach are delinquent if not paid on or before
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midnight of the expiration date assigned by the department and noted on the registration
card that was last issued. License fees due for a manufactured home, mobilehome, or
commercial coach previoudy registered in another state are delinquent if not paid
within 40 days after the date of entry into California. A penalty equal to 20 percent of
the license fee due shall be added to any license fee dueif it is allowed to become
delinguent for aperiod of from 1 through 119 days. No penalty isdueif the application
and required license feeswere placed in the United States mail before midnight on the
day before the fees became delinquent, as evidenced by postmark or affidavit by the
applicant.

(c) An added penalty of fifty dollars ($50) per transportable section shall be
collected along with any other license fee and penalty dueif thelicensefeefor renewal
of registration for amanufactured home or mobilehomeisallowed to become delinquent
for 120 days or more.

(d) An added penalty of two hundred dollars ($200) for each commercial coach
shall be added to any license fee and penalty dueif the license fee due for an original
registration or for each subsequent renewal of registration is allowed to become

1981
(€) (1) Beginning July 1, 2026, and annually thereafter, statutory fees established

by this section may be adjusted by the department, based on the percentage of change
in average annual value of the California Consumer Price Index for All Urban
Consumers, as published by the Department of Industrial Relations, for the most recent
calendar year of actual data.

(2) The department shall round the adjusted fee up to the nearest whole dollar.

SEC. 6. Section 18502 of the Health and Safety Code, as amended by Section
4 of Chapter 387 of the Statutes of 2024, is amended to read:

18502. Fees as applicable shall be submitted for permits, as follows:

(a) Feesfor apermit to conduct any construction subject to this part as determined
by the schedule of fees adopted by the department.

(b) Plan checking fees equal to one-half of the construction, plumbing,
rgechanical , and electrical permit fees, except that the minimum fee shall beten dollars
($10).

() (1) Anannual operating permit fee of one hundred forty dollars ($140) and
an additional seven dollars ($7) per lot.

(2) (A) An additional annual fee of four dollars ($4) per lot shall be paid to the
department or the local enforcement agency, as appropriate, at the time of payment of
the annual operating fee. All revenues derived from this fee shall be used exclusively
for the inspection of mobilehome parks and mobilehomes to determine compliance
with the M obilehome Parks Act (Part 2.1 (commencing with Section 18200)) and any
regul ations adopted pursuant to the act.

(B) The Legislature hereby finds and declares that the health and safety of
mobilehome park occupants are matters of public interest and concern and that the fee
paid pursuant to subparagraph (A) shall be used exclusively for the inspection of
mobilehome parks and mobilehomesto ensure that the living conditions of mobilehome
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park occupants meet the health and safety standards of this part and the regulations
adopted pursuant thereto. Therefore, notwithstanding any other law or local ordinance,
rule, regulation, or initiative measure to the contrary, the holder of the permit to operate
the mobilehome park shall be entitled to directly charge one-half of the per-lot additional
annual fee specified herein to each homeowner, as defined in Section 798.9 of the Civil
Code. In that event, the holder of the permit to operate the mobilehome park shall be
entitled to directly charge each homeowner for one-half of the per-lot additional annual
fee at the next billing for the rent and other chargesimmediately foll owing the payment
of the additional fee to the department or local enforcement agency.

(3) The additional annual fee authorized by subdivision (b) of Section 18804
shall be paid to the department at the time of payment of the annual operating fee to
the department or local enforcement agency, as appropriate.

(d) Change in name fee or transfer of ownership or possession fee of ten dollars
($10).

(e) Duplicate permit fee or amended permit fee of ten dollars ($10).

(f) This section shall remain in effect only until January 1, 2030, and as of that
date is repealed.

(g) (1) Beginning July 1, 2026, and annually thereafter, statutory fees established
by this section may be adjusted by the department, based on the percentage of change
in average annual value of the California Consumer Price Index for All Urban
Consumers, as published by the Department of Industrial Relations, for the most recent
calendar year of actual data.

(2) The department shall round the adjusted fee up to the nearest whole dollar.

(h) (1) Beginning July 1, 2026, and annually thereafter, regulatory fees authorized
by this section may be adjusted by the department, based on the percentage of change
in average annual value of the California Consumer Price Index for All Urban
Consumers, as published by the Department of Industrial Relations, for the most recent
calendar year of actual data.

(2) The department shall round the adjusted fee up to the nearest whole dollar.

(3) Any CaliforniaConsumer Price Index adjustment of regulatory fees authorized
by this section shall not be subject to the requirements of Chapter 3.5 (commencing
with Section 11340) of Part 1 of Division 3 of Title 2 of the Government Code, but
shall instead be subject to all of the following procedures:

(A) When adjusting regulatory fees pursuant to this subdivision, the department
shall issue an order that does all of the following:

(i) Indicates that the regulations are adjusted pursuant to this subdivision.

(i1) Statesthat the order is being transmitted for filing.

(iii) Requeststhat the Office of Administrative L aw publish anotice of thefiling
of the order and print an appropriate reference in the California Code of Regulations.
(B) Within 30 days of issuing an order pursuant to subparagraph (A), the

department shall transmit the order to the Office of Administrative L aw.

(C) Upon receipt of an order pursuant to subparagraph (B), the Office of
Administrative L aw shall promptly file the order with the Secretary of State without
further review pursuant to Article 6 (commencing with Section 11349) of Chapter 3.5
of Part 1 of Division 3 of Title 2 of the Government Code.

SEC. 7. Section 18502 of the Health and Safety Code, as amended by Section
5 of Chapter 387 of the Statutes of 2024, is amended to read:
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18502. Feesas applicable shall be submitted for permits, as follows:

(a) Feesfor apermit to conduct any construction subject to this part as determined
by the schedule of fees adopted by the department.

(b) Plan checking fees equal to one-half of the construction, plumbing,
rgechanical , and electrical permit fees, except that the minimum fee shall beten dollars
($10).

(¢) An annual operating permit fee of one hundred forty dollars ($140) and an
additional seven dollars ($7) per lot.

R (d) Change in name fee or transfer of ownership or possession fee of ten dollars
($10).

(e) Duplicate permit fee or amended permit fee of ten dollars ($10).

(f) This section shall become operative on January 1, 2030.

(g) (1) Beginning July 1, 2026, and annually thereafter, statutory fees established
by this section may be adjusted by the department, based on the percentage of change
in average annual value of the California Consumer Price Index for All Urban
Consumers, as published by the Department of Industrial Relations, for the most recent
calendar year of actual data.

(2) The department shall round the adjusted fee up to the nearest whole dollar.

(h) (1) Beginning July 1, 2026, and annually thereafter, regulatory fees authorized
by this section may be adjusted by the department, based on the percentage of change
in average annual value of the California Consumer Price Index for All Urban
Consumers, as published by the Department of Industrial Relations, for the most recent
calendar year of actual data.

(2) The department shall round the adjusted fee up to the nearest whole dollar.

(3) Any Cdlifornia Consumer Pricelndex adjustment of regulatory fees authorized
by this section shall not be subject to the requirements of Chapter 3.5 (commencing
with Section 11340) of Part 1 of Division 3 of Title 2 of the Government Code, but
shall instead be subject to all of the following procedures:

(A) When adjusting regulatory fees pursuant to this subdivision, the department
shall issue an order that does all of the following:

(i) Indicates that the regulations are adjusted pursuant to this subdivision.

(i1) States that the order is being transmitted for filing.

(iii) Requeststhat the Office of Administrative L aw publish a notice of thefiling
of the order and print an appropriate reference in the California Code of Regulations.
(B) Within 30 days of issuing an order pursuant to subparagraph (A), the

department shall transmit the order to the Office of Administrative L aw.

(C) Upon receipt of an order pursuant to subparagraph (B), the Office of
Administrative L aw shall promptly file the order with the Secretary of State without
further review pursuant to Article 6 (commencing with Section 11349) of Chapter 3.5
of Part 1 of Division 3 of Title 2 of the Government Code.

SEC. 8. Section 18551 of the Health and Safety Code is amended to read:

18551. The department shall establish regulations for manufactured home,
mobilehome, and commercial modular foundation systems that shall be applicable
throughout the state. When established, these regul ations supersede any ordinance
enacted by any city, county, or city and county applicable to manufactured home,
mobilehome, and commercial modular foundation systems. The department may
approve alternate foundation systemsto those provided by regulation if the department
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is satisfied of equivalent performance. The department shall document approval of
aternate systems by its stamp of approval on the plans and specifications for the
aternate foundation system. A manufactured home, mobilehome, or commercial
modular may be installed on a foundation system as either afixture or improvement
to the real property, in accordance with subdivision (a), or a manufactured home or
mobilehome may be installed on a foundation system as a chattel, in accordance with
subdivision (b).

(a) Notwithstanding any other law, prior to a manufactured home, mobilehome,
or commercial modular being deemed a fixture or improvement to the real property,
the installation shall comply with all of the following:

(1) Prior to installation of a manufactured home, mobilehome, or commercial
modular on afoundation system, the manufactured home, mobilehome, or commercial
modular owner or alicensed contractor shall obtain a building permit from the
appropriate enforcement agency. To obtain a permit, the owner or contractor shall
provide the following:

(A) Written evidence acceptabl e to the enforcement agency that the manufactured
home, mobilehome, or commercial modular owner owns, holdstitleto, or ispurchasing
the real property where the mobilehomeisto be installed on a foundation system. A
lease held by the manufactured home, mobilehome, or commercial modular owner,
that is transferable, for the exclusive use of the real property where the manufactured
home, mobilehome, or commercial modular isto be installed, shall be deemed to
comply with this paragraph if the lease isfor aterm of 35 yearsor more, or if lessthan
35 years, for aterm mutually agreed upon by the lessor and lessee, and the term of the
lease is not revocable at the discretion of the lessor except for cause, as described in
subdivisions 2 to 5, inclusive, of Section 1161 of the Code of Civil Procedure.
Notwithstanding Section 18555, aregistered owner of a manufactured home or
mobilehome in a mobilehome park that is converted or proposed to be converted to a
resident-owned subdivision formed pursuant to Section 11010.8 of the Business and
Professions Code, stock cooperative, as defined in Section 4190 of the Civil Code, or
condominium project, as defined in Section 4125 of the Civil Code, may submit written
evidence of that owner’sresident ownership in the mobilehome park in order to comply
with this paragraph.

(B) Written evidence acceptable to the enforcement agency that the registered
owner owns the manufactured home, mobilehome, or commercial modular free of any
liens or encumbrances or, in the event that the legal owner is not the registered owner,
or liensand encumbrances exist on the manufactured home, mobilehome, or commercial
modular, written evidence provided by thelegal owner and any lienors or encumbrancers
that the legal owner, lienor, or encumbrancer consents to the attachment of the
manufactured home, mobilehome, or commercial modular upon the discharge of any
personal lien, that may be conditioned upon the satisfaction by the registered owner
of the obligation secured by the lien.

(C) Plans and specifications required by department regulations or a
department-approved alternate for the manufactured home, mobilehome, or commercial
modular foundation system.

(D) The manufactured home, mobilehome, or commercial modular manufacturer’s
installation instructions, or plans and specifications signed by a California-licensed
architect or engineer covering the installation of an individual manufactured home,
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mobilehome, or commercial modular in the absence of the manufactured home,
mobilehome, or commercial modular manufacturer’s instructions.

(E) Building permit fees established by ordinance or regulation of the appropriate
enforcement agency.

(F) A fee payable to the department in the amount of eleven dollars ($11) for
each transportabl e section of the manufactured home, mobilehome, or commercial
modular, that shall be transmitted to the department at the time the certificate of
occupancy isissued with a copy of the building permit and any other information
concerning the manufactured home, mobilehome, or commercial modular that the
department may prescribe on forms provided by the department.

(2) (A) Within five business days of the issuance of the certificate of occupancy
for the manufactured home, mobilehome, or commercial modular by the appropriate
enforcement agency, the enforcement agency shall record a document naming the
owner of thereal property, describing the rea property with certainty, and stating that
a manufactured home, mobilehome, or commercial modular has been affixed to that
real property by installation on afoundation system pursuant to this subdivision. The
document shall be recorded with the county recorder of the county where the real
property, upon which the manufactured home, mobilehome, or commercial modular
that has been installed, is situated.

(B) When recorded, the document referred to in subparagraph (A) shall beindexed
by the county recorder to the named owner and shall be deemed to give constructive
notice as to its contents to all persons thereafter dealing with the real property.

(C) Feesreceived by the department pursuant to subparagraph (F) of paragraph
(1) shall be deposited in the M obilehome-Manufactured Home Revolving Fund
established under subdivision (a) of Section 18016.5.

(3) The certification of title and other indiciaof registration shall be surrendered
to the department pursuant to regulations adopted by the department providing for the
cancellation of registration of a manufactured home, mobilehome, or commercial
modular that is permanently attached to the ground on a foundation system pursuant
to this subdivision. For the purposes of this subdivision, permanent affixation to a
foundation system shall be deemed to have occurred on the day a certificate of
occupancy isissued to the manufactured home, mobilehome, or commercial modular
owner and the document referred to in subparagraph (A) of paragraph (2) is recorded.
Cancellation shall be effective as of that date and the department shall enter the
cancellation on its records upon receipt of acopy of the certificate of occupancy. This
subdivision shall not be construed to affect the application of existing laws, or the
department’s regulations or procedures with regard to the cancellation of registration,
except as to the requirement therefor and the effective date thereof.

(4) Once installed on a foundation system in compliance with this subdivision,
amanufactured home, mobilehome, or commercial modular shall be deemed afixture
and areal property improvement to the real property to which it is affixed. Physical
removal of the manufactured home, mobilehome, or commercial modular shall theresfter
be prohibited without the consent of all persons or entitieswho, at the time of removal,
havetitleto any estate or interest in thereal property to which the manufactured home,
mobilehome, or commercial modular is affixed.

(5) For the purposes of this subdivision:
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(A) “Physical removal” shall include, without limitation, the unattaching of the
manufactured home, mobilehome, or commercial modular from the foundation system,
except for temporary purposes of repair or improvement thereto.

(B) Consent to removal shall not be required from the owners of rights-of-way
or easements or the owners of subsurface rightsor interestsin or to minerals, including,
but not limited to, ail, gas, or other hydrocarbon substances.

(6) At least 30 days prior to alegal removal of the manufactured home,
mobilehome, or commercial modular from the foundation system and transportation
away from the real property to which it was formerly affixed, the manufactured home,
mobilehome, or commercial modular owner shall notify the department and the county
assessor of theintended removal of the manufactured home, mobilehome, or commercia
modular. The department shall require written evidence that the necessary consents
have been obtained pursuant to this section and shall require application for either a
transportation permit or manufactured home, mobilehome, or commercial modular
registration, as the department may decide is appropriate to the circumstances.
Immediately upon removal, as defined in this section, the manufactured home,
mobilehome, or commercial modular shall be deemed to have become personal property
and subject to all laws governing the same as applicable to a manufactured home,
mobilehome, or commercial modular.

(b) Theinstallation of a manufactured home or a mobilehome on a foundation
system as chattel shall be in accordance with Section 18613 and shall be deemed to
meet or exceed the requirements of Section 18613.4. This subdivision shall not be
construed to affect the application of sales and use or property taxes. No provisions of
this subdivision are intended, nor shall they be construed, to affect the ownership
interest of any owner of a manufactured home or mobilehome.

(c) Onceinstalled on afoundation system, a manufactured home, mobilehome,
or commercial modular shall be subject to state-enforced health and safety standards
for manufactured homes, mobilehomes, or commercial modulars enforced pursuant to
Section 18020.

(d) No local agency shall require that any manufactured home, mobilehome, or
commercial modular currently on private property be placed on afoundation system.

(e) No local agency shall require that any manufactured home or mobilehome
located in a mobilehome park be placed on a foundation system.

(f) Nolocal agency shall require, asacondition for the approval of the conversion
of arental mobilehome park to aresident-owned park, including, but not limited to, a
subdivision, stock cooperative, or condominium project for mobilehomes, that any
manufactured home or mobilehome located there be placed on afoundation system.
This subdivision shall only apply to the conversion of arental mobilehome park that
has been operated as a rental mobilehome park for a minimum period of five years.

(g) (1) Beginning July 1, 2026, and annually thereafter, statutory fees established
by this section may be adjusted by the department, based on the percentage of change
in average annual value of the California Consumer Price Index for All Urban
Consumers, as published by the Department of Industrial Relations, for the most recent
calendar year of actual data.

(2) The department shall round the adjusted fee up to the nearest whole dollar.

SEC. 9. Section 18555 of the Health and Safety Code is amended to read:
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18555. (@) Notwithstanding any other provision of law, the registered owner
of a manufactured home or mobilehome in a mobilehome park, converted or proposed
to be converted to aresident-owned subdivision, cooperative, condominium, or nonprofit
corporation formed pursuant to Section 11010.8 of the Business and Professions Code,
may, if the registered owner is also a participant in the resident ownership, apply for
voluntary conversion of the manufactured home or mobilehome to a fixture and
improvement to the underlying real property without compliance with subdivision (a)
of Section 18551.

(b) The resident ownership or proposed resident ownership of a mobilehome
park converted or proposed to be converted to aresident-owned subdivision,
cooperative, condominium, or nonprofit corporation formed pursuant to Section 11010.8
of the Business and Professions Code, shall, on behalf of registered owners of
manufactured homes and mobilehomes making application pursuant to subdivision
(), establish with an escrow agent an escrow account. All of the following shall be
deposited into the escrow account:

(1) A copy of the registered owner’s application, on aform, provided by the
department, that shall be substantially similar to forms presently used to record the
installation of manufactured homes and mobilehomes on foundation systems pursuant
to subdivision (@) of Section 18551. In addition, by signature of an authorized
representative, the form shall contain provisions for certification by the resident
ownership of the mobilehome park converted or proposed to be converted to a
subdivision, cooperative, or condominium that the applicant is a participant in the
resident-ownership.

(2) The certificate of title, the current registration card, decals, and other indicia
of registration of the manufactured home or mobilehome.

(3) In the absence of a certificate of title for the manufactured home or
mobilehome, written evidence from lienhol ders on record with the department that the
lienhol ders consent to conversion of the manufactured home or mobilehometo afixture
and improvement to the underlying real property upon the discharge of any personal
lien, that may be conditioned upon the satisfaction by the registered owner of the
obligation secured by the lien.

(4) A fee payable to the department in the amount of twenty-two dollars ($22),
for each transportabl e section of the manufactured home or mobilehome, that shall be
transmitted to the department upon close of escrow with a copy of the form recorded
with the county recorder’s office pursuant to paragraph (2) of subdivision (c). Fees
received by the department pursuant to this section shall be deposited in the
M obilehome-Manufactured Home Revolving Fund established under subdivision (a)
of Section 18016.5 for administration of Part 2 (commencing with Section 18000).

(5) Escrow instructions describing the terms and conditions of compliance with
this section, the requirements of the department, and other applicable terms and
conditions.

(c) If the manufactured home or mobilehomeis subject to local property taxation,
and subject to registration under Part 2 (commencing with Section 18000), the escrow
officer shall forward to the tax collector of the county where the used manufactured
home or mobilehome is located, a written demand for atax clearance certificate if no
liability exists, or a conditional tax clearance certificate if atax liability exists, to be
provided on aform prescribed by the Controller. The conditional tax clearance certificate
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shall state the amount of the tax liability due, if any, and the final date that amount
may be paid out of the proceeds of escrow before afurther tax liability may beincurred.

(1) Within five working days of receipt of the written demand for a conditional
tax clearance certificate or atax clearance certificate, the county tax collector shall
forward the conditional tax clearance certificate or atax clearance certificate showing
that no tax liability existsto the requesting escrow officer. In the event the tax clearance
certificate’s or conditional tax clearance certificate’s final due date expires within 30
days of the date of issuance, an additional conditional tax clearance certificate or atax
clearance certificate shall be completed that has afinal due date of at least 30 days
beyond the date of issuance.

(2) If thetax collector to whom the written demand for atax clearance certificate
or aconditional tax clearance certificate was made fails to comply with that demand
within 30 days from the date the demand was mailed, the escrow officer may closethe
escrow and submit a statement of facts certifying that the written demand was made
on the tax collector and the tax collector failed to comply with that written demand
within 30 days. This statement of facts shall be accepted by the department and all
other parties to the conversion in lieu of aconditional tax clearance certificate or atax
clearance certificate, as prescribed by subdivision (@) of Section 18092.7, and the
conversion of the manufactured home or mobilehome to afixture and improvement to
the underlying real property may be completed.

(3) The escrow officer may satisfy the terms of the conditional tax clearance
certificate by paying the amount of tax liability shown on the form by the tax collector
out of the proceeds of escrow on or before the date indicated on the form and by
certifying in the space provided on the form that al terms and conditions of the
conditional tax clearance certificate have been complied with.

(d) (1) On the same or following day that the escrow required by subdivision
(b) is closed, the escrow agent shall record, or cause to be recorded, with the county
recorder of the county where the converted manufactured home or mobilehomeis
situated, the form prescribed by paragraph (1) of subdivision (b) stating that the
manufactured home or mobilehome has been converted to afixture and improvement
to the underlying real property pursuant to this section.

(2) When recorded, the form referred to in paragraph (1) of subdivision (b) shall
be indexed by the county recorder to the named owner of the converted manufactured
home or mobilehome, and shall be deemed to give constructive notice asto its contents
to all persons thereafter dealing with the real property.

(e) The department shall cancel the registration of a manufactured home or
mobilehome converted to a fixture and improvement to the underlying real property
pursuant to this section. For the purposes of this subdivision, conversion of the
manufactured hometo afixture and improvement to the underlying real property shall
be deemed to have occurred on the day aform referred to in paragraph (1) of subdivision
(b) isrecorded. Cancellation shall be effective as of that date, and the department shall
enter the cancellation on itsrecords upon receipt of acopy of the form recorded pursuant
to paragraph (1) of subdivision (c), the certificate of title, the current registration card,
other indicia of registration, and fees prescribed by this section. This subdivision shall
not be construed to affect the application of existing laws, or the department’s
regulations or procedures with regard to the cancellation of registration, except as to
the requirement therefor and the effective date thereof.
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(f) Once the form referred to in paragraph (1) of subdivision (b) has been
recorded, a manufactured home or mobilehome shall be deemed a fixture and
improvement to the underlying real property described with certainty on the form.
Physical removal of the manufactured home or mobilehome from the real property
whereit has become afixture and improvement pursuant to this section shall thereafter
be prohibited without the consent of all persons or entitieswho, at the time of removal,
have title to any estate or interest in the real property where the manufactured home
or mobilehome has become a fixture and improvement.

(g) For the purposes of this section:

(2) “Physical removal” shall include, without limitation, the manufactured home,
mobilehome, or any transportable section thereof, from the real property whereit has
become afixture and improvement.

(2) Consent to removal shall not be required from the owners of rights-of-way
or easements or the owners of subsurfacerightsor interestsin or to mineras, including,
but not limited to, ail, gas, or other hydrocarbon substances.

(h) At least 30 days prior to alegal removal of the manufactured home or
mobilehome from the real property where it has become a fixture and improvement
and transportation away from thereal property, the manufactured home or mobilehome
owner shall notify the department and the county assessor of the intended removal of
the manufactured home or mobilehome. The department shall require written evidence
that the necessary consents have been obtained pursuant to this section, and shall require
application for either a transportation permit or manufactured home or mobilehome
registration, as the department may decide is appropriate to the circumstances.
Immediately upon removal, as defined in this section, the manufactured home or
mobilehome shall be deemed to have become personal property and subject to al laws
governing the same as applicable to a manufactured home or mobilehome.

(1) Notwithstanding any other provision of law, any manufactured home or
mobilehome not installed on afoundation system pursuant to subdivision (a) of Section
18551 or converted to afixture and improvement to real property as prescribed by this
section shall not be deemed afixture or improvement to the real property. This
subdivision shall not be construed to affect the application of salesand use or property
taxes.

(j) Once converted to afixture and improvement to real property, amanufactured
home or mobilehome shall be subject to state-enforced health and safety standards for
manufactured homes or mobilehomes enforced pursuant to Section 18020.

(k) Nolocal agency shall require, asacondition for the approval of the conversion
of arental mobilehome park to aresident-owned park, including, but not limited to, a
subdivision, cooperative, condominium, or nonprofit corporation formed pursuant to
Section 11010.8 of the Business and Professions Code for manufactured homes or
mobilehomes, that any manufactured home or mobilehome located there be converted
to afixture and improvement to the underlying real property.

(1) The department is authorized to adopt emergency regulations in accordance
with Chapter 3.5 (commencing with Section 11340) of Part 1 of Division 3 of Title 2
of the Government Code in order to implement the purposes of this section.

(m) (1) Beginning July 1, 2026, and annually thereafter, statutory fees established
by this section may be adjusted by the department, based on the percentage of change
in average annual value of the California Consumer Price Index for All Urban
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Consumers, as published by the Department of Industrial Relations, for the most recent
caendar year of actual data

(2) The department shall round the adjusted fee up to the nearest whole dollar.

SEC. 10. Section 18870.2 of the Health and Safety Code is amended to read:

18870.2. Fees as applicable shall be submitted for permits:

(a) Feesfor apermit to conduct any construction subject to this part as determined
by the schedule of fees adopted by the department.

(b) Plan checking fees equal to one-half of the construction, plumbing,
n%echanical , and electrical permit fees, except that the minimum fee shall beten dollars
($10).

(c) Except for atemporary recreational vehicle park, an annual operating permit
fee of twenty-five dollars ($25) and an additional two dollars ($2) per lot or two dollars
($2) per camping party for the maximum number of camping parties to be
accommodated at any one time in an incidental camping area.

(d) Temporary recreational vehicle park operating permit fee of twenty-five
dollars ($25), with no additional fee for the lots.

. (e) Changein name fee or transfer of ownership or possession fee of ten dollars
($10).

(f) Duplicate permit fee or amended permit fee of ten dollars ($10).

(0) (1) Beginning July 1, 2026, and annually thereafter, statutory fees established
by this section may be adjusted by the department, based on the percentage of change
in average annual value of the California Consumer Price Index for All Urban
Consumers, as published by the Department of Industrial Relations, for the most recent
caendar year of actual data.

(2) The department shall round the adjusted fee up to the nearest whole dollar.

(h) (1) Beginning July 1, 2026, and annually thereafter, requlatory fees authorized
by this section may be adjusted by the department, based on the percentage of change
in average annual value of the California Consumer Price Index for All Urban
Consumers, as published by the Department of Industrial Relations, for the most recent
caendar year of actual data.

(2) The department shall round the adjusted fee up to the nearest whole dollar.

(3) Any California Consumer Price Index adjustment of requlatory fees authorized
by this section shall not be subject to the requirements of Chapter 3.5 (commencing
with Section 11340) of Part 1 of Division 3 of Title 2 of the Government Code, but
shall instead be subject to all of the following procedures:

(A) When adjusting regulatory fees pursuant to this subdivision, the department
shall issue an order that does all of the following:

() Indicates that the regulations are adjusted pursuant to this subdivision.

(i) States that the order is being transmitted for filing.

(ii1) Requests that the Office of Administrative L aw publish anotice of thefiling
of the order and print an appropriate reference in the California Code of Regulations.
(B) Within 30 days of issuing an order pursuant to subparagraph (A), the

department shall transmit the order to the Office of Administrative L aw.

(C) Upon receipt of an order pursuant to subparagraph (B), the Office of
Administrative L aw shall promptly file the order with the Secretary of State without
further review pursuant to Article 6 (commencing with Section 11349) of Chapter 3.5
of Part 1 of Division 3 of Title 2 of the Government Code.
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SEC. 11. Section 19982 of the Health and Safety Code is amended to read:

19982. (&) The department by rule and regulation shall establish a schedule of
feesto pay the costs incurred by the department for the work related to the
administration and enforcement of this part. Notwithstanding Section 13340 of the
Government Code, thefees collected shall be placed in the M obilehome-Manufactured
Home Revolving Fund established by Section 18016.5, and are continuously
appropriated to the department for expenditure in carrying out this part.

(b) The total amount of money collected pursuant to this part and contained in
the M obilehome-M anufactured Home Revolving Fund on June 30 of each fiscal year
shall not exceed the amount needed for operating expenses for one year for the
enforcement of this part. If the total amount of money collected pursuant to this part
in the fund exceeds this amount, the department shall make appropriate reductionsin
the schedul e of fees authorized by this section.

(¢) (1) Beginning July 1, 2026, and annually thereafter, regulatory fees authorized
by this section may be adjusted by the department, based on the percentage of change
in average annual value of the California Consumer Price Index for All Urban
Consumers, as published by the Department of Industrial Relations, for the most recent
calendar year of actual data.

(2) The department shall round the adjusted fee up to the nearest whole dollar.

(3) Any California Consumer Price Index adjustment of regulatory fees authorized
by this section shall not be subject to the requirements of Chapter 3.5 (commencing
with Section 11340) of Part 1 of Division 3 of Title 2 of the Government Code, but
shall instead be subject to all of the following procedures:

(A) When adjusting regulatory fees pursuant to this subdivision, the department
shall issue an order that does all of the following:

(1) Indicates that the regulations are adjusted pursuant to this subdivision.

(i1) Statesthat the order is being transmitted for filing.

(iii) Requeststhat the Office of Administrative L aw publish a notice of thefiling
of the order and print an appropriate reference in the California Code of Regulations.
(B) Within 30 days of issuing an order pursuant to subparagraph (A), the

department shall transmit the order to the Office of Administrative L aw.

(C) Upon receipt of an order pursuant to subparagraph (B), the Office of
Administrative L aw shall promptly file the order with the Secretary of State without
further review pursuant to Article 6 (commencing with Section 11349) of Chapter 3.5
of Part 1 of Division 3 of Title 2 of the Government Code.

SEC. 12. Thisactisabill providing for appropriations related to the Budget
Bill within the meaning of subdivision (e) of Section 12 of Article 1V of the California
Constitution, has been identified as related to the budget in the Budget Bill, and shall
take effect immediately.

-0-
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LEGISLATIVE COUNSEL’S DIGEST

Bill No.
as introduced,
General Subject: Department of Housing and Community Development: fees.

Existing law, the Zenovich-Moscone-Chacon Housing and Home Finance Act,
among other things, establishes the Department of Housing and Community
Development. Existing law gives the department responsibility for administering
various laws related to housing, including factory-built housing, manufactured homes,
mobilehome parks, and special occupancy parks, and provides for various fees and
penalties in furtherance of those laws.

This bill would authorize, in various provisions, the department, beginning July
1, 2026, and annually thereafter, to adjust various statutory and regulatory fees
established or authorized, or both, by the department, based on the percentage of change
in average annual value of the California Consumer Price Index for All Urban
Consumers, as published by the Department of Industrial Relations, as specified.

Existing law establishes the Mobilehome-Manufactured Home Revolving Fund
and continuously appropriates moneys in that fund to the department for expenditure
in carrying out the provisions of the Manufactured Housing Act of 1980. Existing law
generally requires that all fees or other moneys accruing to the department pursuant
to that act be deposited in the fund. Existing law further requires that fees collected
pursuant to the California Factory-Built Housing Law be deposited in the
Mobilehome-Manufactured Home Revolving Fund and continuously appropriates
those moneys for expenditure in carrying out that law.

By authorizing increases to various fees imposed pursuant to the Manufactured
Housing Act of 1980 and the California Factory-Built Housing Law, thereby increasing
the amount of money in a continuously appropriated fund, this bill would make an
appropriation.

This bill would declare that it is to take effect immediately as a bill providing
for appropriations related to the Budget Bill.

Vote: majority. Appropriation: yes. Fiscal committee: yes. State-mandated
local program: no.

2608976586858l LL



	Bookmarks
	RN20260897603.pdf
	Body
	Digest



